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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them

with gusto”
W. Clement stone
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Polity

» Linking rivers: Centre says can’t go ahead without states’ nod: The

newly elected BJP-NDA Government today made it clear that the much-touted
river linking project will not be carried out without the concurrence of the
riparian states or beneficiary states. This is a major relief for states like Punjab
which have a running feud with its neighbours over river water sharing. Among
other states Karnataka and Tamil Nadu are locked in dispute over sharing of
waters of the Cauvery. "We will take up the river-linking projects only when the
state concerned gives it concurrence. Without concurrence of states, we will not
take up any such project,” Water Resources Minister Uma Bharti told Lok Sabha
during the Question Hour. She assured the House that the principle of states’
concurrence would not be violated at any cost. In his budget speech, Finance
Minister Arun Jaitley talked about linking of rivers saying “an effort to link the
rivers can give rich dividends to the country. It is time that we made a serious
effort to move in this direction. To expedite the preparation of the Detailed
Project Reports (DPR), I propose to set aside a sum of Rs 100 crore”. Uma Bharti
today said the Centre had identified three projects for interlinking of rivers and
all such initiatives will be taken only when the concerned state governments give
their concurrence. (The Tribune).

Economy

DIPP Calls for Invoking Sunset Clause to Terminate All BIPPAs:
The department of industrial policy & promotion (DIPP) has made a strong
pitch for invoking the sunset clause in all its bilateral investment protection
and promotion agreements (BIPPAs) to terminate existing pacts and also
consider whether it wants to enter into any new ones. India has signed 83
BIPPAs, of which 72 are currently in force. BIPP As have a sunset clause of 10-15
years-after which they can be terminated, else they get automatically renewed.
"An exhaustive analysis of BIPP As shows that they have had a severe
detrimental impact on India. There are many harmful provisions which are
being invoked against India. So, rather than discussing the model text of BIPPA,
there is a strong need to invoke the sunset clause of existing ones," DIPP has
told the department of economic affairs, an official familiar with the
development told ET. They also don't benefit India in any way, it has said. This
marks an escalation of the turf war between the commerce and finance
ministries, just before the latter is set to finalise a revised model text for
such agreements and take it to Cabinet. As many as 17 foreign companies
have served arbitration notices against India after investments ran into
trouble. India lost a case based on the India-Australia BIPPA between Coal
India BSE -0.73 % and Australia's White Industries BSE 4.91 %. India has to pay
A$4.67 million with 8 per cent interest since 1998 in damages. (The Economic
Times).

~




N\
)

©

Planning

FinMin likely to seek Cabinet nod for 10% stake sale in CIL: The Centre
is gearing up for a big bang stake sale in state-run Coal India Ltd that could help
meet half the target from disinvestment proceeds for this fiscal. The stake sale is
being planned for September, along with disinvestment in a host of public sector
units including ONGC Ltd, Steel Authority of India Ltd and MOIL. The finance
ministry is expected to seek Cabinet approval for a 10 per cent stake sale in Coal
India that could fetch Rs 23,700 crore. Though plans for a 5 per cent listing in the
PSU were shelved last fiscal after opposition from trade uinions, this time around the
government is more optimistic. “The issue has not been broached this time in talks
with either the coal ministry or the company itself. We are hopeful that the stake
sale will go through this time,” said a senior official. The Centre currently holds 90
per cent stake in CIL after a 10 per cent initial public offering in 2010. However,
further disinvestment in the coal miner was stalled after its trade unions threatened
to go on strike. In lieu of the stalled disinvestment last fiscal, CIL had paid an
interim dividend of over Rs 18,000 crore to the Centre to help finance the fiscal
deficit. Meanwhile, confident of meeting the Rs 43,425 crore target from stake sale
proceeds this fiscal, the finance ministry is also finalising plans for a 10 per cent
stake sale in MOIL Ltd. “We have sought comments from Madhya Pradesh and
Maharashtra governments that also hold stake in MOIL. Once they give the go-
ahead, we will finalise the proposal,” the source said. (The Indian Express).

Editorial

Passing the burden: The National Pharmaceutical Pricing Authority, or the
NPPA, last week cut the prices of about 50 cardiovascular and diabetes medicines by
up to 35 per cent. Some estimates suggest that after this order, 58 per cent of
cardiovascular medicines and 21 per cent of diabetes medicines will come under
price control. The industry says this will burn a hole of Rs 550 crore in its pocket.
There is talk that such price controls will be extended to other therapeutic segments
as well. When that happens, drug makers could suffer some serious loss of business.
Naturally, they are up in arms. Apart from this, the way the NPPA has gone about
cutting prices leaves some questions unanswered. The ministry of health and family
welfare had in 2011 compiled the National List of Essential Medicine, which
contained 348 drugs covering about 650 formulations. Price caps on these drugs
were announced last year. However, the Drug (Prices Control) Order allows the
government, if it considers it necessary in public interest, to cap the prices of other
drugs also in case of extraordinary circumstances. It is this provision that the NPPA
has used to order the latest price cuts. The extraordinary circumstances cited by the
NPPA are the wide differences in prices among the various brands of the same
generic drug (dosage, strength, etc, included) in the market. This "market failure",
according to the NPPA, is because cardiovascular and diabetes care are driven by
the doctor's prescription, and the patient has no choice. The underlying assumption
is that prescriptions can be influenced by drug makers. (Business Standard)
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J"ﬁf() boost coal supplles Goyal for faster green

ne 'od'

" QURBUREAU..

New Delhi, july17 ot

Faced, " with fast-depletmg
stocks and Jimited supply, the

Coal Ministry has urged the

Ministry of Environment and
Forests to expedite green clear:
ances and help
output. -

According to CEA data (made
available on July 15), 46.of the -
100 tthermal power plants in
the country have less thah sev-
en-days of coal supply

Addressing the LokSabha on_‘
Thursday, Piyush Goyal, Minis-
ter of State (Independent,

domesnc" .

fuel stock Cri ~1cal at 46

Ia»w_.»

Charge)' Coal, said: “Steps have
. been taken byCoal India andits
subsidiaries to . aggment coal
production, which includes ca-
pacity addlgon from new pro-
jects... and’stringent momtor-
ing of : development of coal
*blocks" L

o
d

Improving supply ments—odlshaand]harkhand o
Goyal ;also- has: ~1ndependent .~ to-expedite land aequisition ..
&hatgé of the Power and New: dnd engage with Indian Rail-
and Renewable Energy minis-  ways formovement of coal.

tries. He said coal productien , - Goyal said that India has esti-

would be augmented. in the -
next1-2 years, v
The Government had also

constltutedJ an -Inter-Ministe-.
-rial Task Force on June 13 to un-
dertake: a.. comprehenswe TE-

view of existing coal sources:,
and consider the feasﬂblhty of _
rationalising the linkages. to. .

power plants, said the Minister. .
“Tnaddition, theCoalexstry

 is.also pushmg State Governs.,

mated reserves of 30156 billion -
-tonnies of ¢3al. Between 1950 to
201314, the totalamount ofceal,,

power plants_

e e

extracted stoad at12,534.97 mil-
lion tonnes,while in 201314 the
-,amount;qf coal mined totalled
565.64 ‘million tonnes: |, .

The Minister: also informed
ythe Lok Sabha that while coal-
‘based. generation capacity:in-
creased by 46 -percent. from
+2009 t02014;coal supplyhasin-
creased only 225 percent.

: Coal-based - -generation , ca-
paqty -as, of .March, 31,. 2009
stood at 77,640 MW.

It was at 113280 MW as of
‘March 35;:2014. Coal.supply-in
200809 was 3426 mt: and
" stoodat 496mEin2081.
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The Financial Express

Sandip Das
New Delhi, july 17

' ' "HILE the Centre
A has asked states to
roll out the Nation-

‘al Food Security Act, 2013, by
October, when thecoverage of
Targeted Public Distribution
System (TPDS) will increase
to-an estimated 84 crore peo-
ple from 55 crore now, the ca-
pacity of states to handle
more foodgrain is doubitful
given their poor offtake
record in the lastfew years.
' Official data since 2012-13
indicate that state govern-
ments have failed to take de-
livery of theentirequantityof
grain allocated under the™
TPDS for above-poverty-line
(APL)familiesand thepoorest
of the poor served under the
Antyodaya Anna Yojana
(AAY). In FY14, for instance,
the offtake of rice by statesfor
APL families was 93% of the
allotment, while in case of
‘AAY, only 77% of thegrainal-
located waslifted by thestates.
About 8 crore families are
deemed APL while 6 crore
familiesarebelowthepoverty
Jine(BPL). The AAYschemeis
meant for 2.5 crorefamilies.
Foodministry officials at-
“fribute the low offtake to
lack of storage and distribu-
tion capacity in the states.
As the Economic Survey
‘pointed out, even as mini-
mum support prices (MSPs)
are announced for various
.crops, the procurement poli-
cy is effective for only rice
and wheat and that too only
in a few states. As such the
Food Corporation of India’s
procurement operations are

2012-13
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Size of PDS set torise,

but fewer people want

to buy subsidised grain

2013-14 99

2014-15*

Wheatofftake under TPDS

2012-13

2013-14 105 89
2014-15* 103 87
*Hll May 2014

BPL: Below poverty line; AAY: Antyodaya Anna Yojana, for chronic-
poverty-affected families; APL: Above poverty line

suffering from dis-
economigs of scale not only
due to big hikes in MSPs in
recent years but also irra-
tional stocking up, which in-
flates subsidy bills.
Despitelower procurement
of wheat in the last two years,
FCIhad grain stocks of 68 mil-
lion tonnes at the start of the
month, which more than dou-
blethe buffet stocks norms.
The food subsidy budget
of the government is as-
sumed to increase by more
than 85% to X1.15lakh crore
in the current fiscal from
385,000 crore in 2012-13. If
the FCI’s unsettled dues

What compounds the
fow purchase of ration
grainis the factthat
FClhas more than
double the stocksit
needsas perthe

buffernorms

from the finance ministry to
the tune of ¥50,000 crore is
takenintoaccount, the actu-
alfood subsidy budget could
bemuch higher.

Bigger states including
Uttar Pradesh, Andhra
Pradesh, Madhya Pradesh,
Bihar, Jharkhand, West Ben-
gal and Odisha have not tak-
en delivery of entire quanti-
ty of foodgrain allocated to
mostly APL families. The
states are allotted foodgrain
forimplementation of TPDS
onthebasisof populationes-
timates of Registrar Gener-
al of India, 2000.

"The Centre provides rice

to states at 3565 per quintal

for BPL families and 3795 per

quintal for APL families.

Similarly, wheat is allocated

to BPL and APL families at
%415 per quintal and 610 per

quintal, respectively. AAY

families getfoodgrain at3300
per quintal (rice) and 3200’
per quintal (wheat). All fami-’
lies are entitled 35 kg of food-.
grain monthly under TPDS.
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50% power plants have less\

than seven-day coal stock

GIRJA SHANKAR KAURA
. TRIBUNE NEWS SERVICE :
annnmx, JULY 17
The country’s largest power
producer NTPC, has point-
ed out that stocks at three of
, the six plants would last less
than one
' power plants have stocks to
last just about seven days,
forcing the government to
r step in and take steps to
ensure adequate coal sup-
ply to these power plants.
State-run NTPC has asked
the Power Ministry to
ensure more coal is sent to
the six plants - which have a
combined capacity of 16,840
MW or 15 per cent of the
ol ,pueizallgil y ryi 1
1ty om the coal-hased
er plants. The panié buttons
have also been pressed in
view of the ensuing mon-

day and the other .

DOW

NTPC worst-hit

®The Central Electricity

. Authority data says 46

coal-based generating
stations, of the total list -
of 100, reported fuel ,
stock for less than.7 days

BNTPC, the country's

largest power producer,is

the worst sufferer as
‘stocks at three of the'six
plants would last less
than one day and the oth-
er power plants have
stocks to last just.about
seven days

soon season which could dis-

rupt supply deliveries.
Reports said while NTPC

stated that six of its plants

tionsinthe country have fuel
stock of less than seven days.
"With the ensuing monsoon,
it will become more difficult
) replemsh the coal stocks
‘and in"case of even a small
disruption, the total power
generation at these statlons
will be adversely aﬁ‘ected !
NTPC Chairman Arup Roy
Choudhury said in a letter
written byhxmtotheMmlstry
of Power.on July 14. Stocks at
three of the six plants would
last less than one day, Choud-
hury said inthe letter.
Steppmg in to control the
situation, Power Minister
Piyush Goyal in the Lok
Sabha said, the "corrective”
action was being faken’ to

had--eritical levels--of--eoal —improve coalsupply, inelud-

stockg, the Central Electricity-

-ing efforts by Coal India Ltd

Authonty (CEA)said46outof to raise production beyohd

100 electricity generation sta-

current year's targets. /
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DARKDAYSAHEADFOR

NORTH, CENTRALINDIA

} - SEVERAL THERMAL POWER PLANTSHIT BY SEVERE COAL SHORTAGE

STMESIMN NEWS SERVICE

J “New Delhi, 17 July

!
Large parts of northern

‘ i and central India may soon
I plunge into darkness as 46

} coal-based power plants are
facing the prospect of shut-
down owing to shortage of
coal stock.

! While the nation's largest

power producer, the Nation-

al Thermal Power Corpo-

ration stated that six of its

. plants havecritical levels of
coal stocks, the Central Elec-
tricity Authority (CEA)said
46 outof 100 electricity gen-
eration stations in the coun-
try have fuel stock of less
than 7 days. -

The power plants cur-
rently reeling under short-
age of coal supply constitute
nearly half the thermal
power plants in the country.

NTPC, the country's
largest power producer as

- well as the biggest consumer

of domestic coal, is the

worst sufferer aseight of its

23 electricity generating

_ stationshavestock tolasta

" mere two days, sources. 1n‘rhe
coal ministry said.

These eight power pro-
jects ~ Jhajjar (1,500 MW),
Rihand (3,000 MW), Sin-
grauli (2,000 MW), Korba
(2,600 MW), Sipat (2,980
MW), Vindhyachal (4,260
MW), Simhadri (2,000 MW)
and Ramagundam (2,600
MW) ~ comprise 20,940 MW

While-the National Thermal
Power Corporation says six
of its plants have critical
levels of coal stocks, the Cen-
tral Electricity Authority
says 46 power generating sta-
tions have fuel stock of less

Doy

\

than 7days
\

# Two days’ #2: The plants f%’»f Power min- Environment

w% worth of coal | <= are affected * ister Piyush ministry’s

stocks at eight due to poor sup- Goyal says cor- nod sought to

NTPC plants, ply from Coal rective efforts mine more coal;’

accounting for | India ~ less that being made to power plants told

20,940 MW of the annual con- improve coal to use imported

its capacity J tracted quantity. | supply coal if required.
of itstotal43,128 MW capac- electricity supply when the The environment. min-
ity of NTPC. demand is at its highest ~ istry’s nod is being sought

According to the data,
these plants are mainly
affected due to fewer supplies
by Coal India. The public sec-

‘tor firm and its subsidiaries

of 3.7 per cent last month.
The total power demand
during the month stood at
1,42,647 MW of which 1,37,352
MW was met,leaving agap

aresupplyinglessfueltothe of 5,295 MW.

power utility plantsthanthe In the Lok Sabha, Power
annual contracted quantity Minister Piyush Goyal said
(ACQ). “corrective” action isbeing

NTPC has urged the Min-
istry of Power to take cog-
nisance of the matter due to
acute power cuts across
northernand central India
amid rising mercury levels.

India reported a peak
power deficit ~ shortfall in

ta'ken by the government to
improve coal supply; includ-

ing efforts by Coal India
‘Ltd to raise.productign.

beyond the current year's tar-
gets. Power utilities have
been advised touse import-
ed coal wherever necessary.

to mine more coal and
resource-rich states of
Odishaand Jharkhand have
been asked to help transport
coal out quickly. .
NTPC rang the alarm
bells when it on July 14
wrote to the Power Min-
istry sayingsix of its plants
with a combined capacity of
16,840 MW or 15 per cent of
Ind1a s total energy capac-

~ ity.from coal-fired plants,

have stocks of up totwo days

" and cannot weathereven a

“small” disruption in sup-

plies. P
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PRESS TRUST OF INDIA

" New" De1h1 17 July-

The governmént will kick
off .its. big- bang disinvest-
ment" drive with five . per

,stake sale
In September

The Budget 2014-15 pro-
poses to garner Rs 43,425
crore from PSU disinvest-!
~ment,.-of wh1ch about 30

per centis expected tocome

from five per cent stake sale

cent stake sale in SAIL in -in ONGC.

September, followed by -
ONGC and power sector’

PSUs like- REC, PFC and.
NHPC. ,

The department of dis-
investment would embark
on road shows for SAIL

stowards the end-of this
‘month in countries like Sin-

gapore, Hong Kong, the

USA, the UK and continen- -

tal Europe.
“Domestic road shows

‘are equally important as
.overseas ones. Road shows

takenormallyamonthtabe
completed. SAIL is the most
prepared company for dis-
investment,” a government

\ofﬁcial said. ]

- Besides, a 10 per cent

stake sale in Coal India is
-also on the cards which
¢ould fetch about Rs 23, 000
crore and will make up for

‘half of thedisinvestment tar:

get.The sale of five percent
stake or about 20.65 crore
shares of SAIL at the cur-
rentmarket price of around
Rs85apiece would fetch the
exchequer about Rs 1 800
crore.

The Cabinet had in J uly
2012 approved a 10.82 per cent
stake sale in SAJL. Aecord-
mgly, thefirst tranche of dis:
investment of 5.82 per cent
was completed in March
2013. /
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Panel toreduce tax \
litigations setup .

PRESS TRUST DF INDIA
New Delhi, 17 July -

iWith Rs4lakh crore locked
jup inlitigations, the finance
m1n1stry today setupacom-
‘mittee consisting of offi-
| ciats from Central Board of
| Direct Taxes to.suggest ways

to reduce mounting dis-

putes at various tax appel-
late forums.

. The committee w111
J“examme the assessment

orders, appellaté ordersand .

scrutiny report for the appeal
to the ITAT related to
orders...and give itsrecom-
‘mendations for different
income groups, separately
for corporate and non-cor-
porate assess‘_és”, CBDT said.
. The six-member panel
. of IRS officers, headed by 4
chlef commissioner of
| income tax, has also been
, asked to study the efficacy

i of existingsystem of filing'

- appeals to the Income Tax
Appellate Tribunal by the I-
T department and suggest
“steps to reduce litigation

before the ITAT.
“The current initiative of

CBDT:is in line with the

intent of the government
seen inthis Budget toreduce
tax htlgatlonandbrlng cer-
talnty in the tax environ-
ment,” said Mr Amit

Maheshwar1 partner, Ashok .

Maheshwary & Associates.
In the Budget, -finance
minister Arun Jaitley had

" said that a tax demand of

more than Rs 4 lakh crore
isunder dispute and litiga-
tion before various courts
and appellate authorities.
“This is one of the seri-
ous concerns of all taxpay-
ers in thiscountry,” hehad
said. In order to reduce lit-
igation in direct taxes, Mr
Jaitley had propose tomake
certain legislative and
administrative changes.
The panel isrequired to
analysis assessmentorders
separately by categorising
income groups ~up toRs 25’
lakh, Rs 25 lakh-Rs 1 crore,
Rs 1 crore-Rs 10 crore and
Rs 10 crore and above. /



The Economic Times

DILASHA SETH
NEW DELHI
- The department of industrial policy &
promotion (DIPP) has made a strong
- pitch for invoking the sunset clause in
all its bilateral investment protection
and promotion agreements (BIPPAs)
~ to terminate existing-pacts and also
consider whether it wantstoenter into
anynew ones.

India has signed 83 BIPPAs, of which
72 are currently inforce. BIPPAshavea
sunset clause of 10-15years after which
they can be terminated, else they get
automatically renewed.

“An exhaustive analysis of BIPPAs
showsthatthey havehad aseveredetri-
mental impact on India. There are
many harmful provisions which are
being invoked against India. So, rather
than discussing the model text of BIP-
PA, there is a strong need to invoke the
sunset clause of existing ones,” DIPP
has told the department of economic
affairs, an official familiar with the de-
velopmenttold ET. They alsodon’t ben-
efitIndia inany way, it hassaid.

This marks an escalation of the turf
war between the commerce and fi-
nance ministries, just before the latter
issettofinalisea revised model textfor
suchagreementsand takeitto Cabinet.

Asmanyas17foreigncompanieshave
served arbitration notices against In-
dia after investmentsran into trouble.

India lost a case based on the India-
Australia BIPPA between Coal India
and Australia’s White Industries. In-
dia has to pay A$4.67million with 8%
interest since 1998 in damages.

" Companies including Nokia (Fin-
\@nd_)-, British Petroleum (UK),

‘Glare on BIPPAs

WHY THIS STAND

DIPP says these
agreements are detrimental .
- to'India without
- commensurate benefits

These were historically
driven by capital exporting,
developed countries

Investors can slap claim on
host govt for violation of
global investment pact

DIPP says investor regime

has changed much since
india entered first BIPPA’

¢ India has signed 83 BIPPAs
i of which 72 are in force

i Investors often go treaty

! shopping looking for the

i best treaty

i DIPP says there is no empirical
i evidence to suggest BIPPAs

i have led to higher investment
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DIPP Calls for Invoking Sunset
Clause to Terminate All BIPPAs

INDIA ALREADY FACING BIPPA HEAT

India has lost case !
to White Industries

of Australia and

paid fine of A$

4.67 million 1

Deutsche Telekom (Germany), Voda-
fone (UK), Sistema (Russia), and Chil-
dren’s investment fund (UK) among
othershave served notices under BIPA.
DIPP said such agreements force In-
dia toface international arbitration.
“There are many countries which are
opposing the ISDS (investor-state dis-
pute settlement) provision like South
Africa Ecuador, Australia and Indone-
sia. Even France and Germany have
opposed it,” said the official.
Independent experts agree with the
suggestion.
“There will be quite a number of BI

‘ Several companies including !
: Nokia, BP, Niko Resources,

| Deutsche Telecom,

i Vodafone Intl have served

|
notice under BIPPA f

Investments of these
companies have

run into trouble or
faced adverse policy
action

PAs nearing the sunset clause: I agree
with DIPP here as the investor protec-
tion element has gone overboard. Inves-
torsare threatening sovereign states as

you have given them the right. We .

should be cautious about signing any
more BIPPAs,” said Biswajit Dhar; pro-
fessor, JNU. He said that there was a

-dire need to review BIPAs as agree-

ments need to be balanced.
DIPP has emphasised that there is no
evidence of acorrelation between BIPPA

.and foreign direct investment (FDI) in-

flows as India and South Africa have no
bilateral international investment agree-

ment with the US, despite which the lat-
ter isone of thelargest FDI investors.

.Rather than BIPPAs, double taxation
avoidance agreements (DTAAs) have
“worked better to attract FDI from de-
veloping countries,” according to an
independent study by Jitender Singh,
deputy director at DIPP.

The .government has constituted a
working group to review the BIPPA
model text.

“Our BIPPAs and treaties are actual-
ly very weak, which is why we haven’t
been able to attract any investment,”
said Arpita Mukherjee, professor, In-
dian Council for Research and Inter-
national Economic Relations. “There
isnopointmaking it weaker. The prob-
lem is the lack of synergy as invest-
mentagreement isdoneby thefinance
ministry and investment chapters by
DIPP. If there is no investment guar-
antee, why will investors invest?”

Under the current arrangement, the
finance ministry negotiates all bilat-
eral investment agreements while the
commerce and industry ministry is
responsible for Comprehensive Eco-
nomic Cooperation Agreements (CE-
CAs) and Comprehensive Economic
Partnership Agreements (CEPAs).

Some CEPAs and CECAs have invest-
ment components, something that has
not gone down well with the finance
ministry. Thefinance ministrytold the
commerce department last year that it
will take over negotiation of all future
investment pacts, including the rele-
vant parts of comprehensive trade
deals, after thelatter unilaterally final-
ised the text for the India-Asean Com-
prehensive Economic Partnership
Agreement.
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Revamp of IAY o

YOGIMA SETH SHARMA

NEW DELHI 4

The rural development mmlstry i$ re-
vamping the.rural housing scheme: and
drawing a road map to 1mp1ement it in

“mission mode”, a move that is in line ]

withPrime Mm1ster NarendraModi’s vi
sion of housmg with water, electricity
and toilets'for all Ind1ans over the next
‘eight years: :

Thekey changes proposed inthe Indira
Awaas Yojana (IAY) include doubling the
per Unit cost toaboutz150, 000, enhancing

. the area of each unit to 30 square meters -

! and making construction of toilets part
of the: scheme, besides- providing for
mandatory convergence of water and
power supply to rural households, a se-
nior government official told ET.

Asof now, the government gives a grant
0f 370,000 for construction of anewhouse
of 20 sq mtsize in plain areasand 75,000
for hilly and difficult areas. However,
construction of toilets and provisionfor
water and electricity, through conver-
gence, isoptional.

Since these fall in the domain of differ-
ent ministries, -convergence barely hap-
pens as a result of which mostof theru-

Xal households ‘are deprived of basic

_,d m Revmt IAY

= Mt PM'z vision of hopsing (o all
FI% POFAL Iines Coverad v 30 yia

b Pér L Gt Iy G 3ol toiteds

Changes Proposed

LTS
&up s

facﬂltles of san1tat1on, drmkmg water
and electricity.
“Thereisaneedtorevisittheschemeina
manner that fulfils the prime minister’s
vision of housing for all. We will soon
come up with a discussion paper, propos-
ing some sweepingchanges inthe scheme
asthe current size and cost of a house-un-

der IAY is inadequate to facilitate con-

struction of toilets,” the official said.
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e Cards

According to.the ofﬂc1a1 since this

" would mean enhanced funding to the

scheme, the government may have to.
look outside its purview for meeting the
expenses -“This could include contribu-

tions under the corporate social,respon-
sibility .initiative or’ accessmg more
funds from the National Housing Bank,

the modalities of whlch will be worked
outlater;” hesaid.

In an-address to Par11ament, Modi had
said thatthe foremost priority of his gov-
ernment would be to uphft the poor and
to ensure that nobody is without a house
with water, electricity and toilet by 2022,
when the country celebrates 1ts 75th year
of Independence.

“Even after 30 years of being in: place,
near1y5 4dcroré ruralhouseholdsare still
to be covered’ under. the scheme and,
hence, there is a need to implement the
scheme inmjssion mode if weare toreal-
ise this vision,” said- the ofﬁmal quoted
earlier.

Indira Awaas ’ YOJana which was
launched in 1985, has benefitted 3.25
crore rural h_ouseholds. About 71 lakh
crore have so far been spent on the
scheme. Thetarget for the current year is
24.8 lakh houses with an allocatlon of
¥16,000crore. . . /
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Govtsays It
‘Won't Scrap
Plan Panel

OUR BUREAU
NEW DELHI
The governmenton Thursday said there were
I’ no, plans to abolish the Planning Commis:
slon, putting to rest uncertainty over the ex-
istence of the country’s apex planningbody.

The statement made by minister of state for
‘planning Rao Inderijit Singh in the Rajya Sab-
ha means the BJP-led government, which has
often criticised the commission, may now con-
siderre-definingitsroles and responsibilities.

Earliér this week, the minister in a Face-
book post said there was aneed for streamlin-
ing the role of the commission so that it
should notbeseenasahindrance by states.

The term of the Planning Commission,
which is chaired by the prime minister, is co-

‘terminus with the government. As a result,
the previous commission under the UPA gov-
ernment ceased to exist on May 26 when the
new government took charge.

However, even after one-and-a-half months
of being in office, the new government has
notreconstituted the commission. Instead, it
has elevated the role of the planning minis-
try, giving minister Singh independent
charge. This has raised questions about the
future of the commission.

Several states, including Gujarat, had in the
past criticised the role of the commission
over the way funds were allocated to states.
The criticism became more rampant in the
recent past when the commission went over-

. board to even influence the policy decision of
some of thebigministries, includingthe min-
| istryof roadtransport andhighways, leading
| to delays and, in some cases, projects getting
j stuck, -
I ¥ Economlc Survey unveiled by the gov-
niment last week had emphasised the need
(\t‘o\revisit the role of the Planning Commis-

{ Xion in allocation of funds to states.
\ P
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“FinMin to tap Sebi for advice \

on residual stake sale in Balco

SURABHI
NEW DELHI, JULY 17

THE finance ministry plans to
approach market regulator
Sebi for advice on how to sell
its residual stake in Bharat
Aluminium Company (Balco)
in the open market when the
firm is unlisted on the bourses.

“The approval from the
Cabinet Committee on Eco-
nomic Affairs had said that the
residual shares in Balco have
tobesold inthe open market. I
don’tknow the mechanism of
how thiswill be done as of now
and I will have to discuss it
with Sebi,” disinvestment sec-
retary Ravi Mathur told The
Indian Express.

In the case of Hindustan
Zinc Ltd, the disinvestment
will be relatively simpler as it
is already listed on the bourses.
“Sebihas also recently allowed

_non-promoters to sell shares
through the offer for sale
route,” said Mathur.

A decision on the proce-
dure for stake sale in Balco is
likely to be taken around Sep-
tember this year after the valu-
ation report is submitted.
“The valuation will take about
eighl weeks. So we will pro-
ceed on how to go about the
stake sales in Balco as well as
HZL. after that,” said a source.

The department of disin-
vestment had on Wednesday
appointed a valuer for the
deal, and had earlier this
month also appointed a val-

i

uer for the residual stake sale
in Hindustan Zinc Ltd.

The Union Cabinet in
February had approved sale
of government’s 49 per cent
stake in Balco, which accord-
ing to official estimates will
raise about Rs 1,500 crore.
Previously in 2001, the Cen-
tre had sold 51 per cent of its
stake in the company to Ster-
lite Industries. The company is
not listed on the stock ex-
changes and has a paid-up
capital of Rs 220.62 crore as
onMarch 31,2013,

While the government
has previouslylisted PSUs on
the bourses through initial
public offerings, Balco is dif-
ferent from such disinvest-
ment asitisunlisted.

Expertssaid the residual
stake sale in Balco can be
done through methods such
as a closed auction. “For in-
stance, the government can
seek valuations from a num-
ber of firms based on whichit

A file picture of Balco’s "plant at Korba, Chhattisgarh.

can set the value of its stake
and then set the reserve
price. It can have a closed
auction and sell shares based
on bids,” said Prithvi Haldea,
chairman and managing di-
rector PRIME Database.

The residual stake sale of
29.54 per cent government
equity in HZL is expected to
be simpler as the company is
listed on the stock ex-
changes. Between 2002 and
2003, the Centre sold 64.92
per cent stake in the com-
pany to Sterlite Industries.

The disinvestment in
HZL , which is likely to be
routed through the auction
method is estimated to raise
al least Rs 20,000 crore al
Thursday’s closing pricc of
Rs 166.35 apiece on the
BSE. In fact, the finance
ministry is hopeful that it will
raise much more than the
targetted Rs 15,000 crore
from the residual stake sale
in the two firms.
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"FinMin likely to seek Cabinet\

nod for 10% stake sale in CIL

SURABHI
NEW DELH]I, JULY 17

HE Centre is gear-
ing. up for a big
bang stake sale in
state-run Coal In-
dia Ltd that could help meet
half the target from disinvest-
.ment proceeds for this fiscal.
} The stake sale is being
planned for September, along
,with disinvestment-in a host
of public sector units includ-
ing ONGC L:td, Steel Author-
ity.of India Ltd and MOIL.
The finance ministry is
expected to seek Cabinet ap-
.proval for a 10 per cent stake
sale in Coal India that could
‘fetch. Rs 23,700 crore.
Though plans for a 5 per cent
listing .in the PSU were
shelved last fiscal after oppo-
sition from trade unions, this
time around the government
ismore optimistic.
" ““The issue has not been
Broached this time in talks
w1rh either the coal mlmstry
or'the company itself. We are
-hopeful that the stake sale will
g0 through this time,” said a

WHILE PLANS

for a 5% listing in the
PSU were shelved last
fiscal after opposition
from-trade unions,
this time around

the governmentis

‘more optimistic

senior official.

The Centre currently
holds 90 per cent stake in CIL
after a 10 per cent initial pub-
lic offering in2010.

However, further disin-
vestment in the coal miner
was stalled after its trade
unions threatened to go on
strike. In lieu of the stalled
disinvestment last fiscal, CIL
had paid an interim dividend
of over Rs 18,000 crore tothe
Centre to help finance the fis-
cal deficit.

Meanwhile, confident of
méeting the Rs 43,425 crore
target from stake sale pro-
ceeds this fiscal, the finance
ministry is also finalising

e

plans for a 10 per cent stake
sale in MOIL Ltd.

“We have sought com-
ments from Madhya Pradesh
and Maharashtra govern-
ments that also hold stake in
MOIL. Once they give the go-
ahead, we will finalise the
proposal,” the source said.

The state-run manganese
miner has a curious structure
where the Centre holds 71.57
percentstake in MOIL, while
Maharashtra holds 4.62 per
cent and Madliya Pradesh
owns 3.81-percent equlty in
the firm.

The Centre had listed

MOIL in 2010 with a 10 per
cent disinvestment that
fetchedRs 1, 200 crore

Meanwhile, &5 per cent
stake sale’in Steel Authority
of India Ltd,is also belng
planned that could raise
about Rs 1,800 crore. The
Cabinet had in July 2012
cleared disinvestment of
10.82 per & nt government
equltymthet; *SU and the first
tranche of gtake sale compris-
ing 5.82: per cent equity was
comple!t‘ed in March 2013
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Lists Benefits Of River Inter-Lmklng, Says UP& MP Okay With Ken- Betwa Prolect

Vishwa.Mohan
@timesgroup.com

New Delhi: A couple of days
after finance minister- Arun
Jaitley pitched for inter-link-
ing of rivers in his Budget
presentation, Madhya Pra-
desh and Uttar Pradesh have
given their consent for Ken-
Betwa river link, which will
be the first tobe implemented
under the new government.
Two other projects, expected
tobeimplemented on priority
are Daman Ganga-Pinjal link
spanning Maharashtra and
Gujaratand Par-Tapi-Narma-
dalink in Gujarat.

Water resources minister
Uma Bharati on Thursday
said rivers across the country
could be linked in .10 years
time:if statesagreed.

Replying to a supplemen-
tary question in Lok Sabha,
Bharati said inter-linking of
rivers (ILR) would not only

PROJECT COST <5.6LCR

» The propects lf’fully
Full II.R project has two components ~Pcuincular and [ il

e imp)

make ter
for irrigating 35 mlllmn
hectares, generate

» Both the components together
have 30 river-linking projects

» Peninsular-component involving
the rivers in.southern India —

As per

envisages developmg a ‘Southern
Water Grid' with 16 river linkages preliminary _
in‘different states estimates, the cost

of all river linking

> Peninsular compon
ponent rojects is 35,60,000cr

includes diversion of surplus waters

of Mahanadi and Godavari to the OBJECTIONS RAISED BY
Pennar; Krishna, Vaigai and VARIOUS STATE GOVERNMENTS etwa i
Cauvery rivers OVER THE FOLLOW'NG LlNKS ’ apq;Damangangq-
> Himalayan component has 14 river | Pamba-Achankovil-Vaippar | Pinjal link
- linkages. It was conceived to build Parbati-Kalisindh-Chambal » DPR of the
storage reservoirs on the Ganga, | Mahanadi (Manibhadra)- Par-Tapi-Narmada link
Brahmaputra & their tributaries Godavari | Netravati-Hemavati is being prepared
- i

provide electricity to the tune
of 34,000 MW but also help in
implementation of the ambi-
tiousruralirrigationscheme.

Allaying concerns of

members, she, insisted that
ILR would be taken up only af-
ter getting consent of states
concerned and it would be im-
plemented in such a way that

uninterrupted flow of rivers
and their purity would be
maintained.

Her remarks assume sig-
nificanceinlightof theNaren-

dra Modi government’s push
for the move. Calling for a seri-
ous effort in the direction of
river interlinking, Jaitley’s
BudgetsetasideRs100croreto
expedite preparation of de-
tailed project reports (DPRs).
But different state govern-
ments have objected to four
out of 30ILR projects.

While Kerala assembly
last year passed a resolution
against taking up the Pamba-
Achankovil-Vaipparlink, Od-
isha did not agree to the Ma-
hanadi-Godavari link due to
submergence of Manibhadra
dam/reservoir

Though ILR was mooted
way back in 1982, it was seri-
ously taken up only during
Atal Bihari Vajpayee's tenure
as prime minister during
1999-2004. It, however, fell off
the radar once the UPA came
topower.

For thefull report, lo,
. towwuw.timesofindiegtom
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Céntre May Launch Second Exchange-Traded Fund To Woo Retail Investors

Govt plans selloff in over 12 PSUs

~ Not right time to

Sidhartha@timesgroup.com

New Delhi: The government
has identified over a dozen
blue-chip public sector com-
panies for disinvestment
during the current financial
year and plans a second
exchange-traded fund (ETF)
asittriestoscalethestifftar-
get set by finance minister
‘Arun Jaitley.

Sources sald the idea of a
second ETF was proposed by
ratings agencies to the de-
partment of economic affairs
recently and it is being “con-
sidered seriously”, although
unlike the first such fund, the
newone will be‘energylight’.
An ETF is a basket of stocks
that is traded on stock ex-
changes and the first one
launched during the last fis-

.cal was seen to have a heavy
presence of energy PSUs..

The government hopes to
garner Rs 43,325 crore
through disinvestment in
PSUs, while another Rs
15,000 crore is expected to
come from stake sale in Axis
Bank, whose shares are held
by Specified Undertaking of
UTI (SUUTI), the entity that
took over the assets and lia-
bilities of the erstwhile UTI.
An additional Rs 5,000 crore
isbudgeted to comefromsale
of residual shares in Balco
and Hindustan Zinc, where
the Centre isabout to kick off’
the valuation exercise and

UNLOCKING VALUE

» Government hopes to
garner X 43,325 crore through
disinvestment in PSUs

> Another X 15,000 crore is
expected to come from stake
sale in Axis Bank, whose
shares are held by Specified
Undertaking of UT!

» In addition, some of
the companies where the

| government holds over 75%

will also see a stake dilution
to comply with the recent
Sebi guidelines on public
shareholding /

hopes to complete the trans-
actions by the end of October.

Apart from SAIL, Coal In-
dia and ONGGC, there are sev-
eral mid-rung PSUs, includ-
ing five from the power
sector. where the govern-
ment is eying a possible
stake sale. ONGC and Coal
India alone are expected to
mop up Rs 35,000 crore based
oncurrentmarket price.

While National Hydel
Power Corporation, Power.
Finance Corporation and
Rural Electrification are
comparatively easier ones
where the Centre is expected
to divest through an auction
of shares on the stock ex-
changes, the government
will seek permission from
states for joint ventures Teh-
ri Hydro Development Cor-
poration and SJVN, said
sources familiar with the de-
velopment.

In addition, some of the

companieswherethegovern- :
ment holds over 75% stake,
will also see a stake dilution :
to comply with the recent :
public :

Sebi move that

shareholding in all listed :
entities should be at least :
" 25%, as against the earlier :
floor of 10%. There are 19
such PSUs where the govern- :
ment has to dilute its hold- :
ings but is opting to begin :
with companies where the :

stakeis closerto80%.

As a result, companies :
such as MOIL and NMDC
(where the government holds :
80% each) and NBCC and :
Neyveli Lignite (90% each) :

are on the radar, although of-
ficials said that some of

them may be deferred tonext :
year. The government wants :
to ensure that there is no :
bunching of share sales so
that there is investor appetite :
and private sector is not :

starved for funding.

divest:

TiMes NEws NETWORK

New Delhi: State-run explor-
: er Oiland Natural Gas Corpo-

ration (ONCG) has cautioned

(he govermment that it would

3 not be prudent to divest stake

: inthe company without clear-
ingtheaironkeypolicy issues
pertaining to gas pricing and
sharing of fuel subsidy.

The government holds

68.94% in ONGC and plansto
i disinvest 5% stake, or 42.77
crore shares, this fiscal for
Rs 17,400 crore, estimated at
current share price. The div-
estment process is expected
tokick off in September with
5% offering in SATL.
: Inacommunication to the
¢ parent oil ministry, ONGC
! has said the government is
unlikely to realize the true po-
tential/value of shares if
these are sold at this point
when the key issues remain
: fuzzy toinvestors. ONGC may
¢ indirectly pointing at the 5%
selloff in 2012 that had to be
rescued by LIC. The insurer
put in over Rs 12,000 crore to
pick up 95% of theoffering in
the face of investor apathy
: duetothesameissues thatre-
! mainunresolved till thisday

The first issue that is ex-
pected to put off investors is
thediscounts ONGC gives on
crude to help state refiner-
marketers to sell fuel at
arlificially low prices set
by the government. The gov-
ernment gives cash subsidy
to retailers to cover the re-
maining gap between retail
price and costs.

ONGC’s share of subsidy;
or the discounts, has risen
from Rs 44,466 crore in 2011-12
to Rs 56,384 crore.in 2013-14 as
the government has failed to

PRICING WOES

work out a graded formula
suggested by explorers seek-
ing a minimum assured real-
isation of $65 perbarrel.

“ONGC’s independent di-
rectorshave beenexpressing
their concerns on the exist-
ing mechanism. Investors
have also expressed their
concern on the current
mechanism. Asperthem, the
current mechanism is un-
certain and due to which
they are not able to properly
value the shares of ONGC,”
the company has told the
ministry.



